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CONEIDENTIAL USBERLIN 229 

EXDIS 

E.O. 1 1652: GDS 

TAGS: FARM, TECH, ENRG, GW, IN, WB 
SUBJECT: BORSIG CASE 

REF: BONN 1197 

1. BORSIG HAS INFORMED BERLIN SENAT THAT BECAUSE OE 
ALLIED CONTROL LAWS IT HAS BEEN EORCED TO SHIFT CONTRACT 
FOR INDIAN COMPRESSORS TO ITS GLADBECK EACTORY. EIGHTY- 
EIVE PERCENT OE TOTAL CONTRACT, VALUED AT DM 6.9 MILLION, 

WILL BE BUILT IN GLADBECK AND OTHER NON-BORSIG ERG PLANTS. 

2. BORSIG PLANS TO SUPPLY ABOUT 15 PERCENT OE VALUE FROM 
BERLIN. PLANNED BERLIN PROCUREMENT INCLUDES SUCH COM- 
PONENTS AS HOUSING, SHAFTS, ROTORS ANDGASKETS. BORSIG ASSERTS 
THE PARTS ARE STANDARD AND THAT PORTION OF THE DELIVERIES 
WILL BE TAKEN EROM BORSIG STOCK. GLADBECK PLANT EXPECTS 
SHIPMENT IN APRIL TO JULY 1977 TIME FRAME. 

3. BORSIG HAS LAUNCHED COUNTER COMPLAINT TO SENAT 
THAT ALLIED CONTROLS WHICH HAVE EORCED SHIFT OF MAJOR 
PORTION OF ORDER TO ERG HAVE REDUCED BERLIN VALUE 
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ADDED AND JOB IMPACT, AND THAT COMPANY WILL LOSE LARGER 
PART OF BENEFITS UNDER BERT , IN PREEERENCE LAWS. DAVIS 
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